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| petition concludes, “erroneously states ma-

0L CASE APPEAL PRESENTED

FEDERAL ATTORNEYS BACK AT
LANDIS'S JUDICIAL CRITICS,

Five Gronnds Upon Which & Behearing of
the 820,000,000 Fine Case Is Asked
—pPenalty Declared Not Excessive
—Grosscup Quoted Against Himself,

cnicaco, Aug. 21,—The Government filed
to-day its petition for a rehearing of the
gtandard Oil case. The Court.of Appeals is re-
ted to reoonsider the reversal by Judges
| Grossoup, Baker and Seaman of the $20,-
90,000 fine imposed upon the Indiana cor-
ration by Judge K.M. Landis and to ask the
advice of the Supreme Court of the United
States on certain vital questions at issue,

The document obarges the Judges with
fnjustice to Judge Landis and aoouses
them of misstatement of the latter's position
and the facts on record in the ecase.

It bears the signatures of Attorney-
General Charles J. Bonaparte, Frank B,
Kellogg, Special Assistant Distriot At-
tarney Edwin W, 8ims, who prosecuted the
case, and Special Assistant J. H. Wilker-
gon. The Government asserts that the
eriticism of Judge Landis by the Appellate
Judges and their reasons for re-

versing the ruling are based upon
misstatements of the records and misinter-
pretations of his rondoring of thelaw. “The

as it stands,” the Government's

terial portions of the record; does injustice
to the trial Judge; leaves doubtful in a new
trial the rule of law to be applied, both as
to knowledge on the part of the shipper
and as to the number of offences; appears
to be in conflict with the language of
the Supreme Court and with the
previous language of the presidinz Judge
of this court, with the great weight of legal
authority; and if permitted to remain un-
modified will tend to encourage disobedi-
enoce to law, to impede the enforoement of
mlutary statutes and largely to defeat
their purpose.”

The principal contentions of the Govern-
ment are five in number, as follows:

1. That ignorance of lawful freight rates,
if due to negligence, is not a valid defence
for the acceptanoce of an unlawful rate.

2. That each carload of oil shipped at
unlawful rates, in the case against the
Standard, constituted a distinot offence,
and that any other construction would
provide a loophole through whk:h tho guilty
could evade justice

8. That Judge L‘ndh' oceeding, in-
mad of amounting to “a s &o doctrlno

Anﬁ10 xon jurisprudence” is in accord
vdth elementary principles of criminal

o ‘That an “innovation”

is created b
the Court of Appeals in holding that a de— '

fendant cannot be ﬂnod moro than tho

g:ount of t?he propert tho " l
vernmen! tglt penal m-
paod by Judge a.nﬁh is excessive. y

That the amount of the fine alone
2"‘;.11‘.‘" T Batas thet Judge Landis
p te u 0! is
is discretion it is oal‘llgtf'upon to
nnmo t.bo proper fine.

It is on t.ho first of these contentions,
favolving the interpretation of the inter-
o f proof.&‘n:. itdx;hmo ‘tg‘e per

cessity o a on t P
koew the lawful rate of Mpormt?c;
when he ted an unlawful one, that the
Government denies the right of the Court of
Appeah to givo an interpretation, which the
Government Mmrobsildmfom‘:ibv;lwth-

“
&

for the Government rally
defence of Judge Landis
hey assert, unjust
Grosscup and his
: lell&w jurists took occasion to voice in this
opinion.
“As to the last question discussed in the
gpguon &o abuu of dhtoroﬁon by the trial
udge,” the Government says, “we respect-
fully submit that this court has done an
fnjustice to the trial Judge which the rear
ent requested will enable it to r

n accordance with its undoubted wi
lt is said that the sentence was not impooed
on the basis of facts respecting the de-
fendant before the court, but was imposed
because of other facts wholly outaide of the
record, and that the fine was im| inan
effort to reach and punish a party not be-
fcre the court.”

The petition then quotes from the opinion
dthe(,ounopre-hmdfromt of
Judge Landis, a.nd oontendl that the former
mdnwrpreuad the ruling.

*The trial Judge,” continued the Gov-
emment, “did that which is done in every
eriminal ‘case where the law gives the court
& discretion as to unishment—that
which is done in the F' oourts every
time a defendant is before the oourt for
entence for robbing the mails or counter-
feiting the coin. e sought to inform
bimself as to who the defendant was; as
to whether the crime committed em

more of wickedness than the lndiamom

| charged, or whether, on t.ho other hand,
tbe{: were circumstanoces of .ol ﬁu on.

was not necessary exer-

clse of the discretion which the law gave

t him he should have confined himself

t that which was in before
the verdiot of ty. It was his t
& It was hladuJ to look into

which would aid him in exercising tha
dhcreuon

*Far from being ‘a strange dootrine

h Anglo-Saxon jurisprudence’ this rule

rocedure is one pointed out as one

Of the c\lemontary principles of that juris-

zu ence recognized from the earliest

rv Bmuu-m a Judge oons the

relation of the convicted defendant to

any other person or oconcern for whose

| ddvantage the crime was committed

I there is no condemnation of any one who

It bas not had his day in court.”

he Government contends with equal

force that the amount of the fine imposed,

1gh it is admittedly in exocess of the
Yaluaticn of the physical holdings of the
Btandard il lampwy of Indiana, is not
1o larga n penalty in view of the large
profits which the Indiana concern is rolling

Bp annuaily to help fill the coffers of the
t organization.

‘It may bLe that the trial Judge did mot

ve this information before him at the time

be pronounced sentence, but is his judg-

|l ment to |e <et aside for the reason that facts
Decessarily within the knowledge of the
eniant were not submi to him,

¥hen those facts, if known, would bt"

ished, under the view announoced by

I8 court, an additional reason for deing
Precisely what he did?”

COTTON c:ui:s STILL LOWER.

Pof's Collanse Emphasized by s Further
Drop All Reound,
The collapse of the bull cotton pool,
elimes known as Livermore's pool, on
resulting smash

umduv und the in

At the opening there was a
the | folling movement which cnrrlod
) leading options to new low reoords
of In the case of October ootton a total

“.bg]r 114 or 95 cents a bale below Thure-

osing.,

large part of this loss was subsequently

® up on the cov of shorts and the
in of aupporung orders, but the
Ires were from 1 0 0

GOSSIP OF WALL STREET.

The Rock Island shares went down and
the Harriman stocks went up and down and
round and round and the traders refused to
follow. The majority have tired of @ market
which shows initiative only in two groups of
stocks and refuse either to sell the markoet
on a recurrence of the breaks in Rock Island
or buy it when the Harriman party shoves
forward Bouthern Pacific. Nothing but a
passing interest, accordingly, was displayed
when Rock Island preferred sold down to
28 or when Southern Paciflo crossed par,
The latter event may have been designed
to arouse enthusiasm, If such was the case
the movement was a pitiful failure.

“Indications of keen interest in the market
on the part of some very important banking
interests,” remarked one broker, “are con-
gpicuous by their absenqe. Two or three of
the most important groups of financiers
seemed disposed to hold to what they have
and neither to buy nor sell at the present time.
As far as the pool movement 1s concerned,
and the reaction too for that matter, they
seem to have played out their string and to
be sitting waiting for the Harriman party
to finish its game, It will be time enough to
get into the market again when this attitude
changes.”

A little private office ina New street house—
an office with a private entrance and to which
but two persons have keys—was as silent as
the grave.

The principal bull tip of the day was on
Bouthern Pacific, which, the tipsters said,
was going to be put well above 115 to encour-
age holders of the preferred to exchange
their stocks for common and thus facilitate
the working of the plan for the retirement
of the preferred. The tip brought forth a
vast amount of good natured laughter, for
the humor of the situation appealed to all
when big blocks of stock were pressed for
sale at or above par. If 115 is almed at by
the Harriman party it appeared that party
must resort to the old device of unloading
its holdings on the Union Pacific. As was
the case with that party's stock holdings in
1906, the public shows no disposition to take
them off their hands, The door of the U. P.
treasury, on the other hand, s always open.

1t was reported that two prominent houses
were backward in deliveries and that the
exchange authorities had notifled them
to be more prompt. There was, however,
nothing at all to indicate that Inability to
make deliveries was the cause of the tardl-
ness. Rather, it appeared, there was an
effort, as on the preceding day, to create the
impression of an unwieldy short interest
and to persuade the beginning of an upward
movement under the cover of which distri-
bution could proceed. Btocks, the delivery
of which is withheld, are in all probability
ready for delivery on an instant’s notice.

The cotton market was feverish and er-
ratic, not having recovered its poise after
the excitement of the previous day. At
the same time the deposition of the latest
King Cotton -was not greatly discussed, for
the business of overthrowing cotton kings
is an old one now. In one of the prominent
houses & memento of the previous day's
doings was displayed on a placard bearing
Dickens's description of the guillotining of
Sydney Carton: “A murmuring of many
voices, an uplifting of many faces, & pressing
on of many footsteps in the rear of the crowd
until it swells forward in a mass, like one
great heave of .water—all passes away.
Twenty-three.”

The banks have gailned nearly $7,750,000
from the Sub-Treasury in the course of the
week, and as calls from the interior have
not been particularly heavy, they have very
likely been in a position further to expand
the loan account without decreasing the
surplus. To-day's statement is certain to
show another striking contrast to the money
holdings in August, 1907, In quite as strong
contrast is the changed disposition of the
bankers. At the corresponding period last
year they were calling loans on the slightest
provocation; now they are busy devising
phns for loaning money and In many cases

urging customers to make loans on good
teral. The amount of idle money re-
mlnlnc now that the ocrop movement is
well under way substantiates one of the
claims made by the bull party early In the
summer. There seems no chance at all that
any liquidation will be forced by the calling
of leans.

New York Central's resistance to pressure
at a point close to par has been very marked
in many previous movements in the stock.
On all these oocasions brokers have had
large numbers of buying orders for execution
at par, the majority of them coming from
investment holders who care little for the
periodic statements of earnings, but cling
to the stock on account of its long and uni-
form dividend record. These holders have
seen -many poor statements before, but they
bhave always got their dividends, and nothing
can convinee them that the 5 per cent. rate
is not to be continued. The disposition to
cling to the stock is particularly marked
in the case of the many stockholders who
live along the line of the road. They have
constant opportunity to note that Central
has a property of an intrinsic value that is
equalled by very few companies and are not
at.all worried by an occasional period of
slack business or by the diversion of u.rntnn
futo improvements.

London was making ready for the fort-
nightly settlement, The exchange there
will be closed to-day,and most of yesterday’'s
business there seemed an evening of accounts
in preparation for the settlement. London
did very little in this market. BSelling orders
predominated in what uuu budmu was done.

SUB-TREASURY BTATIUINT.

nmmv.

Pald by Sub-Treasury 1o banks......... $4.745,000
Pald by banks 10 Sub-Treasury....... v 4,681,000
Galn to banks on day's transactions.... $114,000

SINCR nmu LAST,
........ m.uuu

’l‘nuury ssescesese ShiB0

DABKR ..ouisirisreiorisananes $8.068,000
oﬁ“mu—mwwm v 4.214,000

BUSINESS TROUBLES.

Frankiin W, Sackett, Malden Lane Jeweller,
Hit by Dull Business.
A petition in bankruptoy has been filed

{nst Franklin W, Boo ott, vhohulo
c.l‘.:hr in jew .. d and

Pald Sub-
Plldg; banks to

tones at 69 n lane, by onner,
.nwrnoy for these cro&torl: & w«g-
\?gﬂ. $40, and

t vu eged thn

$3,002;
Willlam' F. Utter, $8.
he is insolven M
g\onu of

P st
R PA ég'g,wi;

ﬂnnl
ooo. on uu lg.pulﬂtlon of lr
lronnor. hud
u vurd m.ooo ly
he trouble was mﬁu 88,
dn :r :‘ usromr uls.vould ‘:&;’z
h" l:! to coreditors and wo g0
through,
A petition in bankruptoy has been flled
t Saul Kantor and Joseph Wolkind,
Yo comprise the i of Kasiot & Wolking
of furs,
:??3.‘1 ‘cl:l :v.nr: alleged thlt t are lnnrunt,

made dpro!orenthl payments o ﬂmmdtnnu-
ferred merchand a ulooou ount-
ol
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{E'stoc.tf:)‘:drmtvor. with .33“ i
was 8
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munM ’ bol n
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any-am. otrooc
$20,8904 an

nominal asse
btn Ann‘
r%gh%“lvx:rla . ltn& show bill-
assots $9,009.

ties $16,855 A': nom!
New Bank Projeoted for Bordentown.
WASAINGTUN, Aug. 21.—An application
was made to the Comptroller of the Cur-

to-day for authority to or lutho
Ty Natioga) Bank of Bordentown, N

wi apmamooom tsc.u
on
t-?pod Junu'l\ntum%

erick
George ‘F. Deacon

STATE COMPTROLLER REPORTS
BIGGEST RECEIPTS ON RECORD.

Some of the Methoeds by Which the Receipts
Have Been Increased and How the D,
Wiitls James and James Henry Smith
Estates Have Ceontributed te Them.

ALBANY, Aug. 21.—New York State will
have collected during the current fiscal
year ending October 1| next more transfer
taxes by several hundred thousand dollars
than during any similar period in its his-
tory, according to a statement made to-day
by Comptroller Martin H. Glynn, During
the ten months terminated August 1 the
collections aggre $5,646,054.88, or $210,~
650.91 more than total receipts during
the twelve months of the last preceding
year, which had eclipsed all predecessors in
the oollection of this tax. The receipta
during August are nearly $200,000, which
makes & net gain of over $400,000 as com-
pared with last year. As six weeks of the
current year yet remain and as the reports
of oollections in forty-six counties for July,
August and Beptember will not be reported
until Ootober 1 it is safe to estimate that
the grand total for the year will be at least
$700,000 or $800,000 more than has ever
been collected in any former year,

“The aggregate oollection during the
year ended October 1, 1900, says the
Comptroller’'s statement, “were $4,718,311.33.
During the year ended October 1, 1007, they
reached a total of $5,435,804.97, the greatest
amount ever collected in any one year up
to that date and $722,088.64 more than during
1908, The reported ooliections this year
are already greater by over $1,100,000 than
the receipts for 1008, and the total aggregate
will be greater by Ooctober 1.

“Among the potent cause: contributing
to produce this result has been the policy

of the present Comptroller to seoure ap-
praisals at full vn.lunion, special care being
exercised in the of real estate and so-
called -eountleo not having a
recognized market value.
'Ovor t.ho appraisal of the estate of the
ames of New York there was
a dhputo unm the question of the values of
large bloo ununod securities and
several paroels real
praisal was dimoud by the Comptrouor.
resulting in a finding by the transfer tax
appraiser, which was confirmed by the
Surrogate, ino g the values submitted
by the executors $8,565,702.01, t.ho lncrouo

in tax the amounting to near é
“Another illustration of the owy of
this policy is shown in the estate of the late
James Bonry Smith of Orange county, who
diod The reappraisal of this
Comptrollor Gl n in-

oruaod t.ho ‘er tax more than

THE BUSINESS OUTLOOK.

Reports of tho State of Trade by “‘Dun’s"
and “‘Bradstreet's.'”

Both the trade reviews report an lm-
provement in business this week. Brad-
streel’s says;

While conservatism still rules purchasing,

‘the number of buyers In leading Northern

and Western centres is very large, and there
is a distinct gain in the jobbing distribution
of fall and winter dry goods, shoes, cloth-
ing, hats and millinery., Optimism as to
the future is noted, and the practical com-
pletion of the small grain harvests, espe-
cially of spring wheat, and the advance of
the oorn crop toward maturity have made
for an aocentuation of the more confldent
feeling. BSeveral markets report that while
buying is small and frequent rather than
individually heavy, the aggregate volume
of business doing is the largest for a year
past. A warm, late fall is desirable for the
complete maturing of corn and cotton, but
a yield of the former equal to last year is
predioted, and the cotton ¢rop ia expected
to break all records, providing certain sec-
tions of the Bouth recelve needed rains,

Dun's says:

Trade and industrial activities continue to
expand, improvement being of a conserva-
tive nature that promises permanency. There
is little disposition to anticipate the future,
but current distribution is larger, and mer-
cantile collections are more prompt. Job-
bing houses are busier, retail buyers provid-
ing for known requirements in fall lines, al-
though the orders are of moderate size, pre-
cluding the possibility of overstocked shelves.
There is some complaint among wholesale
dry goods jobbers that the big auction sales
detracted from regular business, but the
general situation was greatly improved by
the distribution of those accumulations, and
many retailers have remained to supplement
their purchases. Reports from the West and
Southwest ocontinue to show the effect of
bountiful harvests, large shipments of manu-
factured goods going to the agricultural
districts. In manufacturing lines the iron
and steel Industry is steadily adding to out-
put, and shoe shops are receiving substantial
contracts, although producers are handi-
capped by the persistent strength of hides
and leather.

WANTS JAMES SLIP FERRY.

Protest Against Discontinnance of the
Service by Long Isiand Rallroad.
The Public Bervice Commission issued
an order yesterday calling on the Long
Island Rallroad Company to answer a
complaint against the proposal to dis-
oontinue the annex ferry service between
Long Island City and James Slip, Man-
bhattan. The complaint was made by Louis
Windmuller, a member of the Chamber of
Commerce, who in the course of his letter

sots foﬂhtll ",
When the annex t stops running
tbmviubonolomuyxnozlform

s E of rm,-m street

vm‘o as t persons in n

Jersey who live on tb- of the 3

Wanna, vania and New Jer-

sey Central which all conneot

downtown £ with the southern end
Manhattan

“That the annex boat does not p.y.

Mr, Peters says ocorrectly, is largely

to the uency and uncertain of tbo
service. a single boat es the
trip now, t oe in the morning and three
times in the afternoon, at intervals of one
hour. We should not be compelled to
resort to the f street ferry
boats, which du rush houra alread
lndooantly crowded, so much so u;o
writer walks often three miles further
north to cross the East River at Hell Gate
from Ninety-second street to Astoria.”

NEW SANTA FE BONDS.

817,000,000 of the 830,000,000 Ilssue
Are Put on the Market,

J. P. Morgan & Co. and Drexel & Co,

offer $17,000,000 bonds of the Atohison, Topeka

and Santa Fé, designated as Transconti-
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GREAT TRANSFER TAX [ YEAR|

Prices Rally After an Early Desline—Shorts
Cover—Seme New Buying—Further
Liquidation,

PORBCAST POR THR OOTTON STATRS.

For North Carolina, South Oarolina, Georgla,
Alabama, castern Florida, western Florida and
Mississippl, local showers to-day and probably
to-morrow; variasble winds.

For Loulslana, showers to-day; to-morrow falr,
except showers In southeast portion.

For eastern Texzas, local showers to-day; to-mor-
row generally falr; light to fresh southeast to
south winds.

For western Texas, local showers to-day; to-
morrow generally falr,

For Oklahoma, local showers and cooler to-day:
to-morrow falr; warmer.

For Arkansas, showers to-day; cooler at night;
to-morrow falr,

For Tennessees, showers to-day; cooler at night
in western portion; to-morrow falr In western,
showers in eastern portion.

The aftermath disclosed nothing very start-
)ing. Prices declined, then they rallied. . L.,
Livermore apparently did nothing, though
aocording to common report he is still inter-
ested on the long side to a small oxtent., As
might have been expeoted, the speculation
slowed down after the excitement and big
break of Thursday, and a period of compara-
tively narrow markets, [dominated largely
by the wuthE‘n"u rrom dly eoda would

not be @& spel
b:d wuth:; ng‘luvogﬂ"vould bri ” ut
as :rg NH . .but at tho momenc t%%

could hardly be more fav ?n le. uuuu

worst feature o tbo whole situation from
The weather is M&ooa

that there s a very general bellef that 1
short of a disaster of oom sort can ven
the yileld from be envz. re
moreover, orx the dismal
tone of t.ha trade r:goru whi mr ﬁ"'
tinued t untry, b ck
ot -nytmn% lu:o an active -m"omrd
Bout A y the continued i 1 recef
lnd y t reistent aloofness of the outaide
Public fromlr.heo ulation. Butafter selling
uvlly ylnt odumny n to
inn \ua to mlnen
opcra r nntfr m mtleﬂogm f-lgl':g

spot interests were d
even thou{l they sold the wlnm mo t
nutnu 'Y r Wall Street and

ly and while Liverpeol a

houses sold
the Soxth bought nt. one time they were con-
sidered sellers on balanoe.

Carpenter, Bol‘o & Co.
g&cllno of nurl 7 porba.h ln du nrloo of
but there h lmlo ho ou vance
in price until the mu-
lated, unprotec hr‘ﬁn ln-
terest the covering of 5t whioh wo

up Abnorm ly.”

e d o “tzll;'oll'. Messrs. Price, Wold
e "

hil | n'lor-. Mesars. bbnfr Klordan un.
orden and loh

& Honuomorr ald: "1‘ sy s
wutbar news was

{)ror&: g' on ﬂ:‘t g?p vhlog. ovo
¢ qujokly. be ]

rgl‘\u u.g& “r_ prlou are to

B8po! n declined 10 points. Ilddlin{o.
10c. Tho Southarn apot kots were

c. lower, Mid veston, 9 oW
rleans, rll!‘o ; Mob ©.; uvlnu . 9%o0.,
ll‘ld Cha
The movement w? as tollm
'y 1 hos
Port e i1, 5,884
Week'stotal, ,...coo0nve 24,087 10,078
Since sopnnm
The interior movement for the wees
was as follows:
This weok. Last week, 1907.
Recelpts... 12,823
Shlvmun Oﬂ 14.884
Stocks... 78.544
The estimated roulph were u louon .
HOUStON. vevivvnsrrennen .l.ﬂ)- ! &u. l.us
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New Orleans...... 'I 1

40
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7,303,018, ullm ] , 549,208 T,
Futures c! l to “?oln?‘zowor. with the
tone steady sales 300,
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MARINE INTELLIGENCE.

MINIATURS ALMANAO THIS DAY,

Sun rises...... 0:18|Sun sets...,..0.46] Moon rises..1:02
HION WATER £RIS DAY,

Sandy Hook..4:56|Gov.Ialand. . 5:08 | Hell Gate....T:01
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$17,000,000

Atchison, Topeka & Santa Fe
Railway Company

TRANSCONTINENTAL SHORT LINE FIRST MORTGAGE FOUR PER
CENT. FIFTY-YEAR GOLD BONDS

Bonds are dated July 1st, 1908; interest payable January 1st and July 1st, in each year, and ar®
‘redeemable at 110 on any interest date on 3 months notice.

L]

Bonds will be in coupon form of $1,000 each or in registered form of $1,000 or multiple thereof.
Coupon and ngbbnd‘boudq interchangeable.

Attention is called to the accompanying letter of Mr. Edward P. Ripley, President of the
Atchlson Company, giving particulars in regard to tho Bonds and the property covered by the

Mortgage as proposed.

We will receive applications for the above mentioned Bonds at the price of 94}
and interest, payable in instalments at our offices, as follows:

- $50 per $1,000 Bond

On application, -

“ September 3d, 1903

- 895 «

1,000
|

“ and accrued interest

The application list will be opened at 10 a. m. on August 27th, 1908, and will be closed at
or before 3 p. m. the same day. .
We reserve to ourselves the absofute right in our discretion to'close the application list at myﬂmvlﬁo;n

notice and to reject any or all applications and also to aflot smaller amounts than applied for.
All applications should be made on forms which may be obtained at our office, and must be accompanied

by a deposit of $50 per $1,000 Bond.

If no allotment is made, the deposit will be returned in full, and if only a portion of the amount a.pplled for
be allotted, the balance of the deposit will be appropriated towards the amouat duz on September 3ed, 1908, If
any further balance temains, such balance will be returned. In case of failure to pay the balance of the subscription
when due, all right in any previous payment will vest in us absolutely without accountability therefor.

Temporary receipts will be issued pending delivery of the definitive Bonds. . 3

Applications will also be received by Messrs. J. S. Morgan & Co., London.
and by Messrs. Kidder, Peabody & Co., Boston i

J. P. MORCAN & CO., New York
DREXEL & CO., Philadelphia

August 21st, 1908,

The Atchison, Topeka and Santa Fe Railway System.
Railway Exchange, 9 Jackson Boulevard, Chirn=n.

MESSRS. J. P. MORGAN & COMPANY,
New York City.
Gentlemen:

PRESIDENT'S OFFICE.

' August 17, 1008, -

The Atchison, Topeka and Santa Fe Railway Company has sold your firm $17,000,000 of its Transcontinental 8hort
Line First Mortgage Four Per Cent. Fifty-Year Gold Bonds.. These bonds are to be issued by the Atchison Company under
an indenture between the Atchison, Topeka and Santa Fe Railway Company, the Eastern Railway Company of New Mexico,
and the Morton Trust Company as Trustee, memmﬂmmwwdmmwwvw
of New Mexico (particulars as to which are given below) as security for these bonds.

The Mortgage, while not yet completely ready for signature, will be substantially in the form of which a draft has heen
handed to you, and has been duly authorized by the Directors of the two Railway Companies.

The $17,000,000 bonds sold you are part of an authorized issue of $30,000

,000, and the proceeds are to be used to reim-

burse the treasury of this Company for its previous outlay in the purchase of the Pecos Valley Lines, the construction of
an entirely new line from Texico, New Mexico, to Rio Pusroco, New Mexico, and for betterments and extensions of these line
in part completed and in part projected. The remaining bondlomonlybo issued at the rate of $25,000 per mile. The
lines already oouh'uoududlnopeuﬂonm
The Pecos & Northern Texas Ry~
Amarillo, Texas, to Texico, New Mexico,
with branch Canyon City to Plainview, Texas,
The Pecos Valley & Northeastern Ry:—
Cameo, New Mexioco, to State Line,
The Pecos River Rallroad:—
State Line, Texas, to Peoos, Texas,
' The Eastern Railway of New Mexioo:— '
Texico to Rio Puerco, New Mexico,
with branches to Cameo, New Mexico,
and Sandia, New Mexico,

Total mileage,

94.5 Miles. 4
7.3 *
208.19 “
54.27 *
268.07 “
807 *
8.68 “
004.868 Miles.

The mortgage underlying these bonds consists of a direct first lien upon all of the above mileage, except that
under the head of The Pecos and Northern Texas and the Pecos River Railroads; as to which ALL the bonds and stocks are
pledged under this mortage as collateral security.
The stock and bonds of the Pecos & Northern Texas, the Pecos & Northeastern, and the Pecos River Roads were pur-
chased by this company in December, 1000, and the Plainview Branch was built in 190e. Themnmaotthenunuman
consideraably in excess of the interest requirements per mile under this mortgage.
The Pecos & Northern Texas, extending from Amarillo to Texico, has been rebuilt and modernized during the past year,

and is now first-class in every respect.

The Eastern Railway of New Mexico (Texioco to Rio Puerco) has just been completed and is without doubt the best road
ever constructed in the west. The entire line between Amarillo and Rio Puerco has maximum grade of six-tenths of one per
cent. except for twenty-five miles in the Abo Cafion, where one and two-tenths is used; the buildings and bridges are of con-

crete construction; the rail 85 pounds per yard, and there is very little curvature.

The traffic over the lines covered by this mortgage is assured; locally it serves the “Pan Handle” of Texas and the irri-
gated section of the Pecos Valley with many and prosperous towns and a thrifty agricultural community.

1t is the intention of this company to transfer to the Eastern Railway its entire freight traffic to and from the Pacific Coast,
New Mexico and Arisona, heretofore handled over the Glorieta and Raton Mountains. It will be seen therefore that of the
lines covered by this mmnm-mmuumuswmmumh-m.huvymmmmmnma
the remaining 352.16 miles have been self-supporting for years and have still large possibilities for growth.

Yours truly,

ux.bunl.

2T

The Metal Markets.

Th“'r Yo;h “m"&“m

no.mu-u;

DIVIDENDS AND INTEREST.

HUDSON RIVER ELECTRIC POWER CONPANY
_FIRST NOKTUAGE BONDAOLDERS' PROTECTIVE CONAITTER
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o ﬁm’t NORGAN, Treasurer.
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E. P. RIPLEY, President.
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111 Broadway, New York, Au. 18, 1008,
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